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Economic Conditions
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United States
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A Quick Note on Tariffs

Current State of U.S. Tariffs

- A tariff is a tax imposed on (as of May 17, 2025)
the companies that import - All countries: 10% baseline rate; country-specific reciprocal tariffs
certain foreign goods paused until July 9, 2025

« Companies then can pass + Canada & Mexico: 0% for goods under the United States-Mexico-
some or all of that tax onto Canada Agreement (USMCA), otherwise
consumers o 10% for Canadian oil & gas

o 25% for everything else
« Companies also can

choose to import fewer  China: 30%; higher reciprocal tariff paused until August 9, 2025
foreign goods

 Aluminum, steel, autos & auto parts: 25%
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Trade Deficit

U.S. Goods and Services Trade Deficit

o Seasonally Adjusted (Billions $)
* The U.S. trade deficit rose Jan 2020 — Mar 2025

rapidly in the beginning of 1228 Mar 25.
2025 as businesses imported 1200 $14058
goods ahead of tariffs 1000
80.0
At the end of March 2025, the 60.0 $o7c3t§13
trade deficit was nearly 40.0
double that of October 2024 20.0
Mgggaaggaaggaaagaxagxa
§2385558355238855385%8385§
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Current U.S. Economic Growth

Real GDP, Percent Change from Preceding Quarter

e Real gross domestic product Seasonally Adjusted Annual Rates

(GDP) decreased at an :Z 52 30 31
annual rate of 0.3 percent in y
Q1 2025 zz
1.6
« More time/data is needed to 1o
know how accurate this 10
decline is and whether it will 0.5
persist 0.0 —
-0.5 0.3

Q4 2023 Q1 2024 Q2 2024 Q3 2024 Q4 2024 Q12025 (P)

Note: Q1 2025 economic activity occurred prior to “Liberation Day” (April 2, 2025)
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U.S. Economic Growth Projections

Median Economic Projections of Federal Reserve Board Members
and Federal Reserve Bank Presidents (March 2025)

e The Fed’s forecasts of

: Longer
economic growth have 2025 2026 2027 Rugn
eroded this year, even -

- Change inReal | 7 1.8 1.8 1.8
before April’s GDP
implementation of tariffs December ‘24
Projection 2.1 2.0 1.9 1.8
 Unemployment is trending Unemolovment
higher as well Ploy 44 4.3 4.3 4.2
Rate
December 24 43 43 4.3 42
Projection
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Consumer Expectations

« Consumers’ expectations of
inflation in the following 12
months shot up from 2.6%
last November to 7.3% today

« Consumers’ expectations of
inflation in the next 5 years
have also jumped to 4.6%

University of Michigan Expected Changes in Prices
Jan 2019 — May 2025

9.0
8.0 May 25:
17\ 7.3% (P
7.0 // \I (P)
i / I
3 6.0 COVIP-19/ - /I :' Tariffs
) Inflation
o 50
May 25:
4.0 4.6% (P)

3.0
2.0
1.0

Jan-19
May-19
Sep-19
Jan-20
May-20
Sep-20
Jan-21
May-21
Sep-21
Jan-22
May-22
Sep-22
Jan-23
May-23
Sep-23
Jan-24
May-24
Sep-24
Jan-25
May-25

Inflation in the Next Year Inflation in the Next 5 Years
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Consumer Sentiment

University of Michigan Consumer Sentiment Index

+ Tariffs have led to the third y Jan 2019 - May 2025
major drop in consumer o PN
\
sentiment since 2020 \COVID-19
90 A >« Dec. 24:
%0 : \\ COVID-19/ 74.0
- The preliminary May 2025 ' {ation "
. 70 - \ \ Tariffs
reading of 50.8 nearly 50 \
= \
matches the low point from 50 V' \)
June 2022 20 Jun 22: May 25:
50.0 50.8 (P)
30

G OO OO O O O v~ v« «— AN N N o9 0O N0 § 9§ < o w
\—\—\—C\IC\IC\IC\IC\IC\IC\IC\IIC\IC\IC\IC\IC\IC\IC\IC\IC\I
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Small Business Sentiment

 The NFIB Small Business
Optimism Index has fallen

below its 51-year average of
98

 Some of this drop in
optimism is due to increasing
uncertainty, particularly
relating to tariffs

 The 51-year average of the
Uncertainty Index is 68; since
2016 it has averaged 80

NFIB Small Business Optimism Index and Uncertainty Index
Jan 2020 — Apr 2025

1100

100.0 \ Apr 2025:
95.8
90.0

Apr 2025:
80.0 92

70.0
60.0

50.0

||||||||||||||||||||||||||||||||
33333

=—Small Business Optimism  ===Uncertainty Index
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Business Sentiment

S&P 500 Weekly Close

« The S&P 500 has become Jan 6, 2023 — May 16, 2025
. " 7,000
more volatile in 2025 as new Feb 21, 2025:
- . 6,500 6,101
tariffs were introduced
6,000 May 16, 2025:
5,885
9,500
 The recent low came shortly
. - 5,000 .
after “Liberation Day” on Apr 17, 2025
. 4,500 ’
April 2
4,000
3,500
 The S&P 500 bounced back
. . 3,000
after reciprocal tariffs on JCNC I R I INC T S PGV I T S
i RO M RN A, . R SRS SR S M. R - R
most countries were paused A S S

(April 9) as well as on China
(May 12—*Capitulation Day”)
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Trade and Logistics Industry Cluster
In Southern California

 Trade and logistics are critical segment of the Southern California economy ‘ Trade and Logistics Industry Cluster
and are what enable the region to function, grow, and thrive.

Wholesale , Warehousing
‘ Trade Lk et and Distribution
« Southern California is the largest trade gateway in North America, made
possible by world-class infrastructure: # Merchant # R —— # Warchousig
Durable Goods o
» the San Pedro Bay Ports (Los Angeles and Long Beach),
N . .
> extensive hlghway and rall networks, - W'\lﬁlglrggglgtrs — Rail Transportation |— Transrgcl)grtgtion
Nondurable Goods Arrangement
» major air cargo hubs, and
> and a vast warehousing and distribution system. H ™ H Tansomion M o
, : : : C E-C d Truck
» LAEDC's Institute for Applied Economics was commissioned by the Southern Hers e
California Leadership Council (SCLC) to conduct an in-depth study on
Southern California’s trade and logistics industry cluster to to quantify its | suponctites
ion

economic importance.
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Southern California’s Strengths

The region’s Trade and Logistics industry cluster remains a global leader due to its:

« Unmatched Trade Volume: The San Pedro Bay Ports handled over 19 million TEUs (twenty-foot
equivalent units) in 2022, with total cargo value surpassing $469 billion.

 Multimodal Connectivity: The region’s intermodal transportation network moves 598.3 million tons
of freight valued at $1.7 trillion annually, ensuring seamless domestic and international trade flows.

 Job Creation and Economic Impact: The industry directly employs 902,370 workers, contributes
13.1 percent of the regional GDP, and sustains nearly 2 million total jobs across Southem
California.

« Competitive Wages and Workforce Opportunities: In 2022, the average annual wage in the
Trade and Logistics industry cluster in Southern California was $90,600. This was over 26 percent

higher than the average annual wage of $71,617 reported across all industries in the five-county
region.

* Investment and Growth Potential: With $6 billion in planned port and logistics infrastructure
investments, the industry cluster is poised for continued expansion, efficiency improvements, and
sustainability initiatives.
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Economic Contribution

' In 2022, the Trade and Logistics industry cluster:

Supported a total of nearly 2 million jobs across the SoCal region
» Directly employed nearly 902,400 workers (including payroll workers and self-
employed individuals)

» 565,460 Iindirect jobs and 493,600 induced jobs created through spending
linked to the sector.

One of the most significant economic drivers in the region
» The industry contributed nearly $497.6 billion in total economic output,
> including $289.6 billion in direct output, and
> generated $157 billion in labor income

Accounted for 13.1 percent of the regional GDP

Generated a total of $93.3 billion in tax revenues



LOS ANGELES COUNTY LAEDC 2025
ECONOMIC DEVELOPMENT CORPORATION E con Omi C Bri e fing

Collaboratively Advancing Growth and Prosperity for All

Employment by Industry

. The Tra de an d Logistics in dustry ';Bazge and Logistics Employment by Industry in Southern California m Other Warehousing and Storage
cluster employed a total of 743,470 400,000 383,030 = Genera arehousing an Sorage
payroll workers in 2022, growing by 350,000 "o Trmsporeion

o 300,000 = Water Transportation
36.6% over the last 20 years. 250,000
200,000 s 194,070 ® Truck Transportation
. _ 150,000 m Air Transportation
 The industry cluster was responsible 100.000
] , m OtherWholesale Trade
for 105 percent Of a" prlvate 20,00 m Merchant Wholesalers, Nondurable
employment in 20225 up from 93 Wholesale Trade Transportation Warehousing/ .SA:?:ﬁamWhmesmers, Durable
- Distribution Goods souee QCEW
percent in 2002. Distribution of Trade and Logistics Employment in Southern California
By County 5 a0,

 Geographically, about half of all payroll 2022 50.2% 13.2% 13.2% 21.0%
workers in the industry cluster were
located in Los Angeles County in 2022 2002 03.8% 199% Qg 89%

followed by San Bernardino (21 .0%) mlosAngeles  ®Orange  ®™Riverside =~ ®SanBemardino ™ Ventura

Source: QCEW
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Wages in the Industry
. The average annual wage in the Trade and Logistics industry cluster ~ Average Annual Earnings by Trade and Logistics Industry
2022
was $90,600. This was more than 26 percent higher than the average Support Activities for Transportation $125976
annual wage of $71,617 reported across all industries Warehousing and Storage $110,357
Wholesale Agents and Brokers [ TR
Air Transportation $93,507
- Three industries heavily influenced the overall average wage for the Trade and Logistics Average $90.600
industry cluster as 2/3 of workers are employed in Electronic Shopping & Mail-Order Houses $87.,891
Merchant Wholesalers, Durable Goods [ T
» Merchant Wholesalers, Durable Goods ($85,982) °re ?nt olesa er§ rapie 000s P
Freight Transportation Arrangement $83,841
> Merchant Wholesalers, Nondurable Goods ($74,972) Merchant Wholesalers, Nondurable Goods $74.972
» Warehousing and Distribution ($110,357) Truck Transportation $74,651
Southern California Average $71,617
Water Transportation $70,835
Packing and Crating $58,815 Souce: QGEW
Trade and Logistics Real Wage Growth
2002-2022
26.2% 24.0% 25.2% 22.7% 5.3% 24.7%
|
|
All So Cal Califomia U.S. So Cal Wholesale SoCal  So Cal Warehousing/ Distribution
So Cal Employment Trade and Logistics Trade and Logistics Trade and Logistics Trade Transpor-
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Workforce Trends

 Transportation and material moving occupations are the largest group (282,450
workers).

« Warehousing and Distribution employment grew 345% from 2002 to 2023, with
over 41,000 projected positions.

* Truck driving roles have expanded by 79%, reaching 46,000 jobs in 2023.

* Job distribution by county highlights Los Angeles as the primary hub, while San
Bernardino and Riverside counties serve as key inland logistics centers.

 Nearly 335,300 job openings are projected over the next five years, with 93
percent driven by retirements and workforce replacements.

 Only 10 percent of roles require a bachelor’s degree, making the industry an
accessible career path.

Educational institutions and training programs are not currently producing enough graduates to
meet workforce demand, especially in logistics, supply chain management, and truck driving.
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Trade Flow Trends and Challenges

« Between 2018 and 2023, total trade flows in SoCal declined by 5.0% (tonnage) and
1.7% (value) due to global supply chain disruptions, pandemic-related slowdowns,
and labor challenges at West Coast ports.

* |n contrast, Savannah experienced significant growth (+22.3% in tonnage), while New
York/New Jersey and Houston performed better than Southern California.

B - Major competing ports are making multi-billion-dollar investments to capture more
market share:

> New York/New Jersey: Expanded rail capacity and warehousing.
> Savannah: $4.5 billion planned for terminal expansions.
» Houston: Strengthening container terminals and cargo handling.

» Charleston and Norfolk: Focused on deep-water expansion and intermodal
efficiency.

Competition from East Coast and Gulf ports is intensifying due to

infrastructure investments, changing trade routes, and labor advantages.
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Los Angeles County Economic Development Corporation

633 W. 5t Street, Suite 3300 ¢ Los Angeles, CA 90071
(888) 4-LAEDC-1 * www.LAEDC.org

March 2025

Shannon M. Sedgwick
Justin Adams, Ph.D.
Dan Wei, Ph.D.
Matthew Skyberg

Research assistance provided by our intern Lizzy Chen

SOUTHERN CALIFORNIA
LEADERSHIP COUNCIL

This research was commissioned by the Southern California Leadership Council (SCLC).
The LAEDC Institute for Applied Economics provides objective economic and policy research for public agencies and private
firms. The group focuses on economic impact studies, regional industry analyses, economic forecasts, and issue studies,
particularly in workforce development, transportation, infrastructure, and environmental policy.

Every reasonable effort has been made to ensure that the data contained herein reflect the most accurate and timely information
possible and they are believed to be reliable.

The report is provided solely for informational purposes and is not to be construed as providing advice, recommendations,
endorsements, representations, or warranties of any kind whatsoever.

Cover Photo Credit: Port of Los Angeles

Trade and Logistics in Southern California Preface

Preface

April 15,2025

The events of recent weeks have highlighted the importance of international trade to Southern California
and the centrality of the region’s Trade and Logistics industry cluster:

On April 2, dubbed “Liberation Day” by the Trump Administration, the White House announced a massive
expansion in its tariff policy to go into effect that week. This policy included a 10 percent baseline tariff on
imported goods and additional “reciprocal” tariffs ranging from 10 percent to 50 percent on dozens of
countries. The resulting turmoil in the stock and bond markets was severe, causing the Trump
administration paused most of its reciprocal tariffs for 90 days.

However, what still remains in effect as of today is substantial. In addition to the baseline tariffs, there now
exists a staggering 145 percent tariff on Chinese goods; 25 percent tariffs on goods from Canada and
Mexico falling outside of the United States-Mexico-Canada Agreement; and 25 percent tariffs on aluminum,
steel, autos and auto parts.

China represents Southern California’s largest trading partner, with about $130 billion of Chinese imports
flowing through the Ports of Los Angeles and Long Beach in 2024. A 145 percent tariff on Chinese goods—
coupled with a retaliatory 125 percent Chinese tariff on U.S. goods—can be expected to dramatically curtail
the region’s trade with China.

The implications for the Southern California economy are significant. The Port of Los Angeles already
expects cargo volumes to drop by at least 10 percent as early as May and extend throughout the rest of this
year.! This translates into less work across the region’s supply chains, affecting port operators, haulers,
wholesalers and other workers. It also leaves thousands of Southern California importers facing inputs that
potentially are two-and-a-half times more expensive, and these cost increases would get passed down to
consumers across the region. Moreover, the uncertainty created over the changeable U.S. tariff policies
affects the many foreign owned enterprises in Southern California whose investments could seek other
destinations.

It is difficult to foresee what the country’s long-term tariff policies will look like. There are outstanding
questions on whether the tariff on Chinese goods might get reduced, whether the reciprocal tariffs get
reinstated, and whether additional proposed tariffs on lumber, pharmaceuticals, and other goods come
about. As we get greater policy clarity over the coming weeks, the impacts to the Southern California Trade
and Logistics industry cluster will become clearer as well.

! Sami, I. (2025, April 11.) “Port of L.A. officials anticipate lower cargo volume as tariffs on China take effect.” L.4.
Business First.

i
W |nstitute for Applied Economics

LAEDC 2025
Economic Briefing

ink to the full report: https:/laedc.org/2025-trade-and-logistics-industry-cluster-report/
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OIL AND GAS IN
CALIFORNIA:

The Industry, Its
Economic Contribution

OilaGas and Major User
Industries

recent year with complete data available.
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Oil and Gas Industry in California

e (alifornia’s oil and gas industry remains a key economic driver,

supporting hundreds of thousands of jobs and generating billions Oil and Gas Ind UStl‘y

in tax revenues. | | I | |
* In 2022, California ranked 7th nationally in crude oil production; in = Upstream IIVIiglstrte_am D|o‘2|ms:r-eam I I(\j’larlt(qt

. . . . . i naustries naustries naustries
the meantime, the state imports nearly 75% of its oil from outside Industries
the state to meet the need.
_ _ _ _ _ | Qiland Gas Oil&Gas | | Petroleum | = Natural Gas
* Despite decreasing number of refineries over time due to Extraction | | Pipeline & Refineries Distribution
: . : Related Structure
regulatory pressures, the state ranked 3rd in refining capacity. Sereiuatan -
- : etroleum :
« The state accounted for 8.6% of U.S. petroleum and 6.4% of natural | Priling Oil and — Lubricating Oil Gasoline
P Gas Wells G M Stations
gas consumption in 2022. Petroleum and | | and Grease Mig
Petroleum

. : : : - —  Products .

The oil and gas industry offers stable employment with competitive Support Activtes Merchant L. Petrochemical | | £ oo

wages across diverse backgrounds and education levels. — f%%ig;i% nGSaS Wholesalers _
 LAEDC Institute for Applied Economics was commissioned by .

. . . eline
Western States Petroleum Association (WSPA) to conduct an in- FEE— ] Tran's%o'rtaﬁon

depth study on California’s oil and gas industry to highlight key — Machinery &
: : : : Equipment Mfg
economic contributions and workforce dynamics.
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Direct Economic Activity

Oil and Gas Industry Employment in California (2022)

Direct Employment
(jobs)

Industry Category

Upstream 22,750
Midstream 23,070

Downstream 10,100

Oil and Gas Industry Employment 148,150

Percent of California Total Employment 0.6%

Note: Includes non-employers, independent contractors, and royalty earners

Direct Employment by Sub-Region

Rest of State
12%

Central Coast San Joaquin
6,330 Valley

4% 26,150
\ 18%

San Francisco Southern
Bay Area California

26,750 71,130
18% 48%

Direct Industry
Employment:

148,150
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Total Economic Contribution

Total Economic Contribution of Oil and Gas Industry

in California in 2022: Distribution of Total Impacts by Industry Segment
California 2022

* Supports a total of 536,770 jobs across California

* Directly employed nearly 148,150 workers (including
payroll workers and self-employed individuals) SUlOTNII 16:4% 5 12.2%  18.2%

e 223,850 indirect jobs and 164,770 induced jobs
created through spending linked to the sector. R 136% 5 10.5%  19.0%

* Important economic drivers in the state

, _ o, (CITYLLEC03%  24.7% 26.2%
 The industry contributed nearly $338 billion in total

economic output,
WL 9.7%  14.6% 43.2% 32.4%

e including $258 billion in direct output, and

) generated $53.4 billion in labor income ® Upstream ® Midstream B Downstream W  Market

* Generated a total of $64.3 billion in tax revenues
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Total Economic Contribution by Sub-region
and by Industry

Moty G Y Employment Impacts by Industry in California
52,730 jobs
$25.7'B output Ay i Manufacturing Ed;l%%/tmn Information
Construction  3.0% 070 1.0%

| ,. 3.6% \ \ /

- [ 7 L Ld | Other Services

[Py P84 " (notgovt)

. San Joaquin Valley 5.5%

Bay Area 74,890 jobs
97,)610 jobs _ $39.6 B output Al Otgers/
$94.6 B output s 7 % 5.9%
: Health Services
' oLasYe\ga/p 65%
Central Coast - Leisure &
20,940 jobs N Hospitality
$10.5 B output Southern California 7.1%
291,200 jobs Financial
Activities
9.6%
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Wages in the Industry

The oil and gas industry offers steady employment

with competitive compensation .
Average Monthly Earnings 2022

* High median annual wages for individuals without

$7,436

Less than high school

advanced degrees $4,891

$9,860

 Examples: High School

o Gas plant operators: $105,000 $5,870

$11,543

o Petroleum pump system operators: $95,610 Some college or Associate’s $6,773

* QOil and gas jobs offer premium wages at all $17,094

Bachelor's or advanced degree

educational levels

. $3,466
o Less than high school: 52% higher Not Available

$2,683
High school graduates: 68% higher

O

- ) - ® Oil and Gas Industry = Total, All Industries
o Some college/Associate’s: 70% higher y
O

Bachelor’s or higher: 44% higher
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Workforce Characteristics

Composition of the workforce in California’s oil and gas industry
* Predominantly male, with 67.8% of workers being male in 2022 (significantly higher than the 50.9% male share across all industries)

* A majority (67.5%) of oil and gas workers are between ages 25-54, reflecting a strong presence in prime working years

* The workforce is racially and ethnically diverse, but differs from broader industry trends, with White workers making up 41.4 %

* Workers have varied educational backgrounds, and despite many roles requiring less formal education, wages remain higher than

average across all education levels

Age of Workers 2022

Gender of Workers 2022 Oil and Gas Industry 0.1% | 25.9% @ 21.5% 17.5%

Oil and Gas Industry 67.8% 32.2% :
Total, All Industries 22.2% 22.4% 20.4% 16.4%

Total, All Industries 50.9% 49.1%
m<25 m25-34 m3544 w4554 w5564 mg5+

| ale B Female

Educational Attainment of Workers 2022
6.3%

5.83% 3.3% Oiland Gas Industry VAL 5wyl 28.8% 25.5%
36.2% 41.4% 13.4% :
0 (o] : (0]

Race and Ethnicity of Workers 2022

Oil and Gas Industry

Total, All Industries By A /3RS 26.2% 27.0%

. 0. 0 0
Total, All Industries 36.0% 37.6% 16.8% m Less than high school m High School
 Hispanic or Latino = White = Black = Asian = Other ® Some college or Associate's m Bachelor's or advanced degree
® Not Available
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Workforce Future Needs

California’s oil and gas industry is projected to see moderate job
growth through 2027, with a net gain of about 4,000 payroll jobs

* Growth will be driven by market and midstream segments
* Gasoline stations will lead market growth, tied to rising
transportation demand
* Midstream gains will come from resumed projects and
infrastructure upgrades
* Upstream and downstream segments are projected to decline
* Upstream declines reflect reduced drilling activity as producers
remain cautious
* Downstream job losses expected in refineries and related
manufacturing, due to regulatory pressures and shifting demand
o Decline in the number of refineries over years and recently
announced closure plans

5-Year Oil and Gas Industry Workforce Needs

(California 2022 to 2027)

2022
Payroll
Jobs
Upstream Segment 11,897
Midstream Segment 20,805
Downstream Segment 9,643
Market Segment 102,185

Total Oil & Gas Industry 144,531

2027f
Payroll
Jobs

11,030
21,850
8,650
107,000

148,530

2022-27f
Change
(%)

-7.3
5.0
-10.3
4.7

2.8
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This research was commissioned by the Western States Petroleum Association.

The LAEDC Institute for Applied Economics provides objective economic and policy research for public agencies and private
firms. The group focuses on economic impact studies, regional industry analyses, economic forecasts and issue studies,
particularly in workforce development, transportation, infrastructure and environmental policy.

Every reasonable effort has been made to ensure that the data contained herein reflect the most accurate and timely information
possible and they are believed to be reliable.

The report is provided solely for informational purposes and is not to be construed as providing advice, recommendations,
endorsements, representations, or warranties of any kind whatsoever.

California’s Oil and Gas Industry

Executive Summary

The California oil and gas industry remains a vital
economic engine, supporting hundreds of thousands of
jobs and contributing billions of dollars in tax revenues
through its extensive upstream, midstream, downstream,
and market activities. Despite facing significant
challenges, including regulatory pressures, market
fluctuations, and global geopolitical tensions, the industry
has continued to provide critical economic, employment,
and fiscal benefits across the state. Activities within the
various segments of the industry drive investment, create
jobs, and generate significant tax revenues that fund
essential public services.

This report highlights key economic contributions,
workforce dynamics, and policy considerations the oil
and gas industry faces in California as the state seeks to
balance their environmental goals with economic
resiliency.

The oil and gas industry is typically divided into four
primary segments: upstream, midstream, downstream,
and market.

» Upstream operations focus on the extraction of oil
and gas and its initial separation.

» Midstream operations include the processing and
separation of natural gas and condensates, and the
transportation (including pipelines), storage, and
wholesale of crude oil, natural gas, natural gas liquids
(NGLs), and other hydrocarbon products.
Downstream operations involve refining crude oil
and processing natural gas to prepare these
resources for distribution and sale to end users.

The market segment separates out the distribution
and retail of oil and gas products to end users.

Industry Overview, Trends, and Current
Issues

The California oil and gas industry faces an evolving
landscape shaped by market volatility, geopolitical
conflicts, and regulatory reforms (Exhibit ES-1). Due to
limits placed on in-state production and since California
has no interstate oil pipelines, California refineries
import about 75 percent of the state’s crude oil needs
from Alaska and foreign sources, mostly through the San
Pedro Bay port complex.

The industry has faced market volatility driven by
international events such as the COVID-19 pandemic and
geopolitical tensions like the Russian invasion of Ukraine.

g Institute for Applied Economics

Executive Summary

Exhibit ES-1 s Cushing, OK WTI
Monthly Crude Oil Spot Prices
Dollars per Barrel

$140

s E urope Brent

Current legislation, while well intended, will have
economic implications for the state economy, impacting
the oil and gas industry workers, user industries, and end
users/consumers. These include, but are not limited to:

» Senate Bill (SB) 1137: Establishing health
protection zones around oil wells to reduce
environmental and health risks.

Assembly Bill (AB) X2-1: Regulating petroleum
product inventories to stabilize gasoline prices.

Senate Bill (SB) 1322: Requires all refiners of
gasoline products to provide monthly data about
various price and volume information, such as the
gross gasoline refining margin and the volume and
price of domestic and imported crude oil.

Senate Bill (SB) X1-2: Expands the monthly refinery
reports to require net gasoline refining information
and authorized the California Energy Commission
(CEC) to set a maximum gross gasoline refining
margin with penalties for exceeding it.

Technological advancements such as artificial
intelligence (Al) and digital twin systems have improved
operational efficiency while reducing environmental
impacts.

LAEDC 2025

Economic Briefing

Link to the full report: https://laedc.org/researchireports/oil-gas-in-california/
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Nonfarm Employment in LA County

Nonfarm employment in Los Angeles County

reached close to 4.6 million in April 2025.

4,800,000
The labor market continues to be stable, 4,600,000
monthly changes in nonfarm employment 4400 000
have been about 1% or less (plus or minus)

4,200,000
for most of 2023 up through April 2025.

4,000,000
Total nonfarm employment in Los Angeles

3,800,000
County is up slightly both month over month
and year over year, 16,100 and 8,300 payroll 3,600,000
jobs, respectively. 3,400,000

3,200,000

As of April 2025, Nonfarm jobs in LA County
have surpassed the pre-pandemic level (April 3,000,000
2019) by 51,700 payroll jobs.

Total Nonfarm Payroll Employment

COVID-19 Apr-25

4,594,200
Great Recession F
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Unemployment Rate in LA County

* The LA County unemployment rate declined Not Seasonally Adjusted, January 2006 — April 2025
in April to 5.1%, from 5.5% the prior month, 25%

Recession
lower than the 6%+ levels seen the second —v o
50% —California
half of 2024. ° —LA County
_ _ 15%
 The CA unemployment rate is less volatile,
falling from 5.5% in December 2024 to 5.3% 0%
0
in April 2025, it has been hovering between Apr-25
5.0% and 5.5% since October 2023. 59 Ei‘gﬁ
3.9%
« The US unemployment rate has dropped 0%
S385638383388Z 800083 IT8LSEISSIZITIIRRINNNILINR
from 4.5% in February to 3.9% in April. The §§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§

national rate has been hovering around 4.0%
since Jan 2024.
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LA County Employment by Industry

« Between March 2025 and April 2025, Monthly Change in Jobs by Industry, April 2025 (NSA)
total nonfarm employment in Los Accommodation & Food Services I 4,000
Angeles County increased by Health Care & Social Assistance I 3,500
i -,
16,100 to 4,594,200 Construction 2,900
Government I 2500
Information
 Health Care & Social Assistance has A, Entertainment & Recreation
the largest increase, primarily due Other Services (not gov')
to gains in social assistance Financial Activities

Professional & Business Services

. :
(+21,300 jobs). Transp/Warehousing/Utilities
Private Educational Services

 Manufacturing and Trade (retail & Manufacturing
wholesale) posted the largest Whalesale Trade

Retail Trade -1,700 _

industry job cuts over the month.
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LA County Employment by Industry

* Between April 2024 and April 2025, total nonfarm Year-Over-Year Change in Jobs by Industry, April 2024 (NSA)
employment in Los Angeles County increased by | |
Health Care & Social Assistance m

8,300 payroll jobs (0.2%). Government B 11,400
Private Educational Services l 2,500
* Increasing health care demands drove up job levels Transp/ Warehousing/ Utilities B 2,300
in health care and social assistance (up 43,300). Arts, Entertainment & Recreation | 900
Information -1,100 I
 Government jobs grew, primarily in local Otfer Services (n(_)tgcv't) 2,700 |
_ Retail Trade -3,000 [
government (up 10,500). Federal jobs were down 400 Professional & Business Services 4,400
from last year. Financial Activiies ~ -5,600 [
Construction -5,900 -
« Manufacturing recorded the largest contraction Wholesale Trade -6,100 I
(down 16,400). Durable goods led (-9,600 jobs), Accommodation & Food Services  -6,800 [N

Manufacturing

followed by non-durable goods (-6,800 jobs).
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FDI in California 2025: Key Findings

California Overview

Total FOE Jobs: 814,102 (up 14,018 from 2024 )
Establishments: 18963
Wages Paid: $89.1 billion
Top FDI Sources:
 United Kingdom —130,628 jobs
130,628 jobs, +17,336 YoY
« Japan -127,138 jobs
 France -95,000 jobs

« (Canada-91,603 jobs
« Germany —-58,623 jobs

Strongest Sector Growth: Professional &
business services, manufacturing, and
wholesale trade.

Los Angeles County Overview
Total FOE Jobs: 224,743

« Establishments: 5,178

- Wages Paid: $26.75 billion

« Top FDI Sources:
« Japan:50,479 jobs
 France: 33,784 jobs
« UK: 31,076 jobs
« Germany: 21,598 jobs
 Investment Concentration: Professional &
business services, manufacturing, retail trade,

and financial activities.
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FDI in California 2025: Key Findings

Productivity > Affordability

« California ranks #1 in productivity,
far ahead of peers like Texas.

« Economic diversity (across
sectors) strengthens resilience
against external shocks.

« GDP share to population share
ratio (2023):

« California: 1.23 (23% more
productive than U.S. average)
 Texas: 1.0]
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CALIFORNIA JOBS _
FIRST REGIONS 3

1. North State 8. Central Coast N . ' T N f
2. Redwood Coast 9. Kern County : A
i bt Dot | : LOS ANGELES CITY

3. Capitol Region 10. Los Angeles County COUNCIL DISTRICTS
4. Eastern Sierra 1. Inland Empire
15
JOBS ESTABLISHMENTS ESTIMATED WAGES :
5. Bay Area 12. Orange County
’ 76692 1815  $8,580.7
6. North San Joaquin Valley 13. Southern Border
7. Central San Joaquin Valley
IN PARTNERSHIP WITH S
DISTRICT 3 —————— SUPERV'SORIAL
DISTRICTS

. \ Port of
e ST L 'ali Marymount s B LONG BEACH
provatively 4 5 p CALI FORN IA UnlverSIfy IAE‘N,;\GBEESN THE GREEN PORT

BUSIMESE AND CCONOMIC DEVELOPHINT
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Growing Closer:

Ard-Chonsalacht na hEireann | Los Angeles Entel"pl‘ise
Consulate General of Ireland | Los Angeles Ireland

m WORLD TRADE CENTER’ ‘ LAEDC LOS ANGELES COUNTY

Cutubaratinty Agvancing Gramh snd Arosserts fer

GROWING CLOSER:
IRELAND’S INVESTMENT IN
LOS ANGELES

INSTITUTE FOR APPLIED ECONOMICS
MARCH 2025
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Ireland’s Investment in Los Angeles

« The report finds that 113 Irish-owned enterprises in Los Angeles County
support 4,617 jobs and generate nearly $540 million in labor income.

« Manufacturing leads as the dominant sector, particularly in medical and
transportation equipment, while professional services and wholesale
trade also play major roles.

« The City of Los Angeles serves as the primary hub for Irish investment,
though key clusters exist in Santa Monica, Agoura Hills, and the City of
Industry:.

« The report identifies emerging opportunities in creative industries,
sustainability, and sports technology—sectors where Ireland’s expertise

could further contribute to our economic landscape.
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IAE’s Recently Released Reports:

RGO OF SREENLICINS « SCAG 2024 Southern California Economic Update: Los

2024 A GUIDE TO MIDDLE-SKILL i i
EEONOMIC BN CLIMATE-READY JOES Ui Angeles County Economic Brief

IN LOS ANGELES COUNTY

©d o s o  Book of Green Jobs: A Guide to Middle-Skill Climate-Ready

FOREIGN DIRECT  jjiiiig Jobs in Los Angeles County
INVESTMENT -

IN CALIFORNIA 2025

“ « 2025 LAEDC Annual Economic Forecast:

wr..»\; Fﬁ},}!’.;w ¥ - LA Wildfires Impact Study

e -y delalabibel : :
Oil & Gas i B0 R - vove: * Growing Closer: Ireland’s Investment in Los Angeles

\

In California

ol = | < Oil & Gas in California: The Industry, Its Economic
e Contribution and Major User Industries

 Goods on the Move: Trade and Logistics in Southern
California

* Foreign Direct Investment in California 2025

March 2025
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Questions?



Thank you!

Upcoming LAEDC Events

FUTURE FORUM: The Future of Manufacturing -
Reimagining LA's Manufacturing Economy

Explore the future of Manufacturing in Los Angeles County and examine how
innovation, sustainability, and equity are shaping the next era of production in
LA to grow a globally competitive and inclusive manufacturing workforce.

June 11" @ 10:00 am - 12:30 pm

Human-I-T

4941 Eastern Ave, Bell, CA 90201

IAE Quarterly Economic Briefing

August 18" @ 11:00 am - 12:00 pm
Registration open now!

SAVE THE DATE: 88 Cities

October 151" @ 8:00 am - 4:30 pm
Location: TBD

www.laedc.org/events O info@laedc.org
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