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Economic Conditions
August 2025:

United States
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Current U.S. Economic Growth

Real GDP, Percent Change from Preceding Quarter

. Real gross domestic product y Seasonally Adjusted Annual Rates

(GDP) grew at a robust 3.0

32 3.0 3.1 3.0
annual rate of 3.0 percent in 25 2.4
Q2 2025 20 6
1.5
» This represents a significant 10
snapback from the 0.5 gz l
| ]

percent contraction from y
Q1 2025 ' 0.5

-1.0
Q42023 Q12024 Q22024 Q32024 Q42024 Q12025 Q22025

(P)

Source: U.S. Bureau of Economic Analysis

Note: Q1 2025 real GDP growth was initially thought to be only -0.3 percent
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Current U.S. Unemployment

U.S. Unemployment Rate

. Aug 2023 — Jul 2025
* The official unemployment 00

rate (U-3) has been relatively 9.0

steady and is currently at R — Jui 25
4.2% 7.0

U-6 Unemployment

6.0
« An alternative measure of ig -
unemployment (U-6) ticked 30 £:3 Unemployment
up to 7.9% from 7.7% last fg
month, but it also remains 00

relatively stead VU VU VRV

Source: U.S. Bureau of Labor Statistics
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* While the effective tariff rate
jumped significantly from
January to April, it fell
significantly after
Capitulation Day (May 12)

* Relatively lower rates on
Chinese imports after May 12
shielded U.S. consumers
from price hikes
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U.S. Tariffs

Average Effective U.S. Tariff Rate
Policy through August 6, Pre-Substitution, Percent of Goods Imports

27.99%

250

Aug 6:
20.0 18.61%

15.0

10.0

Jan 2:
50 2.40%

0.0
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Source: Yale Budget Lab
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Consumer Expectations

Consumers’ expectations of
inflation in the following 12
months have inched back up
to 4.9% today

Consumers’ expectations of
inflation in the next 5 years

are also increasing, and now
stand at 3.9%

Percent
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Inflation in the Next Year

Mar-24
May-24

Jul-24

Aug 25:
4.9%

Aug 25:
3.9%

Sep-24
Nov-24
Jan-25
Mar-25
May-25

Jul-25

Inflation in the Next 5 Years

Source: University of Michigan
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Consumer Sentiment

University of Michigan Consumer Sentiment Index

- Consumer sentiment Jan 2023 - Aug 2025
rebounded after plunging v
from December 2025 levels 80 Dec. 25
70
However, the August 2025 5
reading of 58.6 remains Aug 25:
significantly below the levels o May 25:
seen at the beginning of the 40 '
year 30
T T L LI IIIITIII LY LA
§2 5355852353 5588853

Source: University of Michigan
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U.S. Business Investment

Nonresidential Fixed Investment, Percent Change from Preceding Quarter
Seasonally Adjusted Annual Rates

* Nonresidential fixed
investment focuses on
business capital spending,
including on structures,
equipment, and intellectual

10.3
4.5
40 3.8 3.9 4.0
e AR
; - ]

12.0
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* Business investment grew in

Q2 2025, but at a slower rate 40 3.0

than previous quarters Q42023 Q12024 Q22024 Q32024 Q42024 Q12025 Q22025
(P)

Source: U.S. Bureau of Economic Analysis

Note: Q4 2024 included the U.S. Presidential election

2.0
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Economic Coqditions
On the Horizon:

Impacts of Stabilized (?) Tariffs &
One Big Beautiful Bill Spending Cuts
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Local Area Employment Situation
July 2025:

Los Angeles County




LOS ANGELES COUNTY

ECONOMIC DEVELOPMENT CORPORATION

Collaboratively Advancing Growth and Prosperity for All

LAEDC 2025
Economic Briefing

Nonfarm Employment in LA County

Total nonfarm employment in LA County
stood at 4.57 million in July 2025.

Month over month, employment fell by
30,700 jobs (-0.67%) from June to July.

However, compared with July 2024, total
nonfarm employment is up by 33,500 jobs
(+0.74%).

Despite the decline in July, overall nonfarm

employment in the County still surpassed
the pre-pandemic April 2019 level by 27,200
jobs.
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Total Nonfarm Payroll Employment

III Great Recession
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COVID-19 Jul-25

4,569,700

O ANANMNEIINUNOONNOONNOOTATANANMMNEITINUNOONNOOONNOOHTANANMMNSE LN
PRRRRRRRRRRRRRRRRRR I ddddddddididididididaqaqaqaaaqaa
S C S C S C S CcC S CcC S CcC S CcC S Cc S CcCSsCcC S Cc s Cc s Cc S Cc S CcSCcSscSsSCcscSsCcSsCcSsCcSscSs oS5 o=
e e e e R R e R B B R R B B ey B R e P g i
S g S S S 0SS S 0SS 0SS 0 0585 0S50S 0585058585 0585050859




LOS ANGELES COUNTY LAEDC 2025
ECONOMIC DEVELOPMENT CORPORATION Economic Briefin g

Collaboratively Advancing Growth and Prosperity for All

Unemployment Rate in LA County

» The unemployment rate in LA County Not Seasonally Adjusted, January 2006 — July 2025
rose from 5.9% in June 2025 to 6.4% in 25% Recession
. ) . —Uus
July 2025, reaching the highest level this o —California
year, largely driven by seasonal ’ — LA County
employment patterns.
ploy P 159%
« The CA unemployment rate increased 10%

. . . . Jul-25
slightly, moving from 5.3% in April and 6.4%
May to 5.5% by July, remaining within its 5% 5.5%

-4.6%
recent 5.2%-5.5% range.
0%
O ONNOVODDOO AT NN MMM TINNMOONNOONMNDOOODOOTd NN N LW
. PRRRRleeY YT adagadaaqaaanNggqgqgqqgg
* The U.S. unemployment rate dipped to 383535253583 525253583525358358352538358353523

3.9% in April but rose back to 4.6% by
July.
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LA County Employment by Industry

Over the past month, total nonfarm
employment in LA County declined by 30,700

Monthly Change in Jobs by Industry, July 2025 (NSA)

jobs, dropping to 4,569,700 jobs. Health Care'& Social ASS|star?ce I 7,200
Arts, Entertainment & Recreation - 1,600
Manufacturing B 1.400
* Health Care & Social Assistance had the Transp/Warehousing/Utilities Il 1.100
largest increase (+7,200); notable increases Other Services (not gov't) Il 1.100
were also seen in Arts, Entertainment & Wholesale Trade Il 900
. . Fi ial Activiti 900
Recreation (+1,600), and Manufacturing _ anciene Nf ° [
Accommodation & Food Services 500
(+1,400). Retail Trade | 200
Professional & Business Services | 200
- Declines were concentrated in Government Construction 0
and Private Educational Services, which Information 40011
Private Educational Services -6,000 NG

rimaril h nal le for
primarily caused by the seasonal cycle fo Government  EREEEY

some education-related jobs.
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LA County Employment by Industry

Between July 2024 and July 2025, total nonfarm
employment in LA County increased by 33,500 payroll
jobs (0.74%).

Health Care & Social Assistance led growth, adding
47,900 jobs due to rising demand for services.

Government, Private Educational Services, and
Information also gained jobs over the year despite
recent monthly declines.

Manufacturing recorded the largest year-over-year
decline, losing 13,000 jobs, driven by declines in
durable goods (-7,900) and followed by non-durable
goods (-5,100).

Year-Over-Year Change in Jobs by Industry, July 2025 (NSA)

Health Care & Social Assistance
Private Educational Services
Information

Arts, Entertainment & Recreation
Government

Transp/ Warehousing/ Utilities
Retail Trade

Other Services

Accommodation & Food Services
Wholesale Trade

Professional & Business Services
Financial Activities

Construction

Manufacturing

Bl s.100
Il s.200
Il 5.200
Bl 3.500

| 1,400

-2,200 ||
-3,700 |
-3,900 ||

-6,200 [l
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INDUSTRY
CLUSTERS

In Los Angeles County
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* Institute for
~ Applied
Economics
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L.A. County by the Numbers

Los Angeles County Overview
« Population: 9.8 million in 2024

« GDP: $886 billion
« 20th |Jargest economy in the world

« Employment: 4.5 million jobs in 2024

« Over 1.3 million small businesses

* Highest proportion of Woman- and
BIPOC-owned small businesses among
U.S. counties
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Industry Cluster Background

Clusters are concentrations of related Our Methodology

industries in a region. Goal: benchmark L.A. County and inform
Proximity boosts specialized infrastructure,  strategy.

talent, and innovation. « Mapping: Cluster Mapping definitions; cross-
More concentration means greater walked older NAICS to 2022 codes.

regional competitiveness. - Data: BLS, California EDD, IMPLAN; private

U.S. Cluster Mapping Project formalized sector only.

cluster definitions and enables + Focus: largest traded and local clusters.
comparisons. « Analysis: employment trends 2007-2022, wage

levels vs county average, and LQ, with LQ > 1.1
flagged as concentrated.
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° TRADED
Clusters Overview Business Services 20765 § 13889 07
Distribution and Electronic Commerce 185,205 S 88,169 0.9
Education and Knowledge Creation 103,965 S 96,508 1.2
* Report covers selected Traded and Local Video Production and Distribution 99,893 S 151,492 13.8
. Hospitality and Tourism 82,880 79,273 0.9
clusters by employment scale and regional Transportation and Logistics 82572 $ 101,353 15
. Marketing, Design, and Publishing 69,500 S 153,561 1.5
Concentratlon Aerospace Vehicles and Defense 58,731 S 141,110 2.9
° Traded Ia rgest by jobs: Performing Arts 44,736 $ 199,705 3.7
. ! . Financial Services 41,823 S 263,540 0.7
o B usiness Se rvices Information Technology and Analytical Instruments 33,298 S 177,262 0.7
. . . . Food P i d Manufacturi 31,488 S 73,346 0.8
« Distribution & Electronic Commerce R 19821 5 62129 63
. H H Water Transportation 16,948 S 145,726 1.8
Ed ucatlon a nd KnOWIGdge Creatlon Communications Equipment and Services 11,497 S 182,624 1.4
+ Video Production and Distribution Biopharmaceuticals SO A SR
Medical Devices 7,548 104,804 0.8
Transportation and Logistics Textile Manufacturing 5325 $ 63051 1.1
« Hospitality and Tourism e

. Local Health Services 507,518 S 75,502 0.9
e Loca I, Ia rg est by JObs: Local Hospitality Establishments 423,008 S 34,195 1.0
. Local Community and Civic Organizations 348,003 S 33,650 2.4
b Loca | H ea |th Se rvices Local Commercial Services 314,329 S 79,142 1.2

* Local Hospitality Establishments AGGREGATIONS
p y .. . . Trade 284,725 S 95,419 1.0
* Local Community and Civic Organizations  entertainment 149,148  $ 165798 7.4
. H H Fashion 28,668 S 62,222 2.9
Local Commercial Services g R e e
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Cluster Aggregations

, TRADE BIOMEDICAL
Aggregations group related traded

clusters that share linkages and synergies

DISTRIBUTION &

Trade: 284,725 jobs, includes Distribution ECOMMERCE

and Electronic Commerce, Transportation URAEPCLR A SOEAREE
. . LOGISTICS MEDICAL DEVICES

and Logistics, Water Transportation T

Entertainment: 149,148 jobs, includes TRANSPORTATION

Video Production and Distribution,

Performing Arts, Music and Sound ENTERTAINMENT FASHION

Recording

Fashion: 28,668 jobs, includes Apparel and T — Fggi’\*/\'j::R

Textile Manufacturing DISTRIBUTION o

Biomedical: 15,554 jobs, includes e JEWELRY

Biopharmaceuticals and Medical Devices PERFORMING ARTS TEXTILE

MANUFACTURING
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Recovery Since 2019

« County nearly regained L.A. County Employment by Year and Sector
2019 private employment overnmen rivate Sector
‘- 202p2 ploy < 000000 mG t W Private Sect
. . 4,500,000
Dipped in 2023

Surpassed 2019 in 2024 R
3,500,000

Recovery pattern is 31000000
uneven across clusters 2500000
2,000,000

1,500,000

1,000,000

500,000

0

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
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Momentum Leaders 2022 to 2024

o [ ] . .
° B|ggest perce nt ga INs: |—| 0S p Ita | |ty an d EMPLOYMENT PERCENTAGE CHANGE BY CLUSTER
. . From 2022 through
Tou rlsm, Ed ucatlon a nd KnOW|edge From 2022 through From 2023 through 2024 (Post COVID
. . L 2023 2024 recovery)
Creation, Local Community and Civic, Hospitality and Tourism 5% > % 12.5%
. . Education and Knowledge Creation 6.0% 4.4% 10.6%
Loca I H ea |t h Se Vi Ces, pe rfo rmin g Arts Local Community and Civic Organizations -0.3% 8.6% 8.3%
Local Health Services 3.5% 3.9% 7.5%
Performing Arts 0.3% 6.0% 6.3%
ra H . . Local Hospitality Establishments 3.5% -0.1% 3.4%
- Additional gainers: Local Hospitality, Transportation and Logistics 2% L% 3.4%
. . . Aerospace Vehicles and Defense 5.8% -2.8% 2.9%
Tra ns po rtat ION an d I—Og ISt I CS, Ae ros pa Cey Communications Equipment and Services 1.1% 1.7% 2.8%
. . . . Music and Sound Recording 2.0% 0.6% 2.6%
CO mMmmuni Catlo ns ECI ul p me nt an d Se rvi Ces, Food Processing and Manufacturing 1.3% -0.8% 0.4%
. . Local Commercial Services -2.2% 0.8% -1.3%
Music and Sound Recording, Food Business Services 6% 0.8% 2%
. . Medical Devices -1.9% -0.7% -2.7%
p rocessin g an d M an Ufa Ct urin g Water Transportation -12.9% 10.8% -3.6%
Financial Services -4.6% -0.1% -4.7%
Marketing, Design, and Publishing -3.7% -1.5% -5.1%
Information Technology and Analytical Instruments -2.8% -2.7% -5.4%
Biopharmaceuticals -3.3% -2.4% -5.5%
Distribution and Electronic Commerce -3.1% -2.6% -5.7%
Apparel -9.1% -3.7% -12.4%
Textile Manufacturing -11.9% -8.4% -19.3%
Video Production and Distribution -29.4% 0.2% -29.3%
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Where L.A. is Most Competitive (LQ)

« An industry’'s Location Quotient (LQ)
compares its local job share to its U.S. Video Production and Distribution
share.

* LQ >1.0 means more concentrated than
the U.S. average. Higher LQ suggests
stronger regional advantage.

Music and Sound Recording

« Most competitive traded clusters in L.A. Apparel*
(LQ = 3.0):
* Video Production and Distribution performing Arts
* Music and Sound Recording
« Apparel*
e Pe rforming Arts Aerospace Vehicles and Defense

+ Aerospace Vehicles and Defense
Location Quotient (LQ)
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Where L.A. is Most Competitive (LQ)

« Strong mid-range concentrations:

i Water Transportation 1.79

« Water Transportation orketine et
« Marketing, Design, and Publishing e
« Transportation and Logistics Transportation and Logistics [ E
« Communications EQUipment and Communications Equipment and Services m

SerVICe.S . Education and Knowledge Creation m
* Education and Knowledge Creation
« Environmental Services envionmentalservices . R E)
e Recreational and Small Electric Goods Recreational and Small Electric Goods
+ Textile Manufacturing Textile Manufacturing  [EET]
Takeaway: broad competitive base across .

. . . ) . Downstream Chemical Products m

trade, creative, and industrial niches, with
upside to move more clusters into the top Metalworking Techrolosy - | NEYY

tier Location Quotient (LQ)
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Cluster Snapshot: Entertainment Group

2022: rebound to a post-
pandemic high as production
surged.

2023: notable pullback from the
peak.

2024: stabilization near ~150k
jobs; share of county
employment about 3.8—
4.0%.Takeaway: still a signature
traded cluster, but momentum
cooled after the 2022 spike.
Takeaway: still a signature
traded cluster, but momentum
cooled after the 2022 spike.

Employment

200,000

180,000
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Entertainment Group Employment, 2007-2024
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Cluster Snapshot: Entertainment Group

About 149’000 _JObS, Very hlgh Independen.t Artllsts erte.rs & P.erff)rm.ers $318,835
tratlon Strong average ea rn|ngs Motion Picture & Video Distribution

concen ' Musical Groups and Artists
Video Production and Distribution is the Music Publishers
engine; Performing Arts and Music remain Fntertainment Group Average S—

. Record Production & Distribution
h 19 h ly Concentrated Agents and Managers
Em p|0ymeﬂt haS Motion Picture & Video Production

been VOl atl |e Si nce Other Motion Picture & Video Industries $140,826
Video Production Other Performing Arts Companies $140,763

20221 yet the and E,);Sg?;ﬁon' Other Sound Recording Industries
group remains

Teleproduction & Other Postproduction Services
g |O ba | Iy Promoters of Events with Facilities
.. Sound Recording Studios | $87,196
com petltlve Promoters of Events without Facilities [ $82,066
L.A. County Average [N $81,354
Theater Companies and Dinner Theaters [l $45,842
Dance Companies [l $44,137

Performing Music and

Promoters Artists, 23,278 sound
and Recording, Drive-In Motion Picture Theaters [JJli] $32,974
Managers, 4519

21,458
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Cluster Snapshot: Trade Group

+ 2022: strong rebound to a post- 350,000 Trade Group Employment, 2007-2024 10.0%

pandemic high. 400,000 70%

« 2023: modest pullback from the 8.0%
peak. 250,000 70% 9
« 2024: stabilization near pre- - 60%
pandemic range; still a large qeizoo'ooo 5 0% g
anchor. S 150,000 3
. Share of county jobs: edging & %5
down since 2022 as other sectors 100,000 3.0% §
grow faster. 20%

50,000
1.0%
0 0.0%

A O N ad ax
N SV SV
IS NE
roup Employment  —% of LA County Total

|
=
o
o}
)
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Cluster Snapshot: Trade Group

About 285,000 jobs; critical to ports and
goods movement

Water Transportation is top paying within
Trade; Marine Cargo Handling shows very
high concentration
Distribution and
Electronic Commerce
and Transportation and
Logistics provide scale

Rental and
Leasing,
7.972

Wholesaling

Wholesale Trade OngrgUe
Agents and oods,
Brokers, 8,234 54,804

Warehousing

and Storage, Wholesaling

and link to broader A S
. *ther, 7,676 7 GOOdS:
supply chains oiner. 7 5 1
Transportation
Services, 13,772
Ground
Transportation Air
Support Activities, el te
22,944 .

Trucking, 46,751
10,499

Specialty Air Transportation
Marine Transportation Services
Air Transportation
Boat Building and Repairing

Wholesale Trade Agents and Brokers $98,854

Wholesaling of Durable Goods
Trade Group Average
Water Passenger Transportation
Rental and Leasing
Wholesaling of Non-Durable Goods
L.A. County Average
Ground Transportation Support...
Support Services
Warehousing and Storage
Trucking
Bus Transportation
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Cluster Snapshot: Biomedical Group

2022: recent high in
employment.

2023: slight pullback.

2024: edged lower again, still
above 2018-2019 levels.
Share of county jobs: eased
from roughly 0.45% (2022) to
about 0.41% (2024).

Employment

18,000
16,000
14,000
12,000
10,000
8,000
6,000
4,000

2,000

Biomedical Group Employment, 2007-2024

93 9 X O b A
NI N

m Biomedical Group Employment

DA O N O D A
NN P AN VS Pq )
D D DD DD

G P Gy P
—% of LA County Total

0.50%
0.45%
0.40%
0.35%
0.30%
0.25%
0.20%
0.15%
0.10%
0.05%
0.00%

JuswAodw3 |pJO] JO %
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Cluster Snapshot: Biomedical Group

About 15,554 jobs; average annual earnings

Biological Products $153,135

a bOUt 997085 . . Optical Instrument and Lens $131,719
Components: Biopharmaceuticals and Manufacturing :

. . Surgical and Medical Instrument
Medical Devices Vanufactoring $118,554
Medical Devices lead local employment Diagnostic Substances $109,701
and pay above the county average; overall Medicinal and Botanical 106 355
LQ sits below the U.S. average : Manufacturing '
Why |t matterS Surglgr?:qc?nd Biomedical Group Average $99,085
h |g h er-wa g e JObS Optical olr?(SdTrSLJL:gZﬂTeSS, Surgical Appliance and Supplies $88,793

Manufacturing

. . Instruments 6,299

Wlth St ron g m Id d le- Oph?ESImic Biopharmaceutical Products $86,084
skill pathways, Goods, 1,249 /

, L.A. County Average $81,354
anchored by LA's S
R&D 3 nd Products, 317 Biopharmaceutical Dental Equipment ar\d Supplies $76,216
Products, 7,121 Manufacturing
mMan Ufa cturin g SDIS?'“OS”C Ophthalmic Goods Manufacturing $68,397
ubstances,

base 568
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Cluster Snapshot: Fashion Group

L 80,000 ; i 2.5%
2022: recent high in Fashion Group Employment, 2007-2024
employment. 70,000
2023-2024: resumed its long-run £0.000 2.0%
decline. N
Share of county jobs: continued _ 5000 1.5% %
o) [0) =
to fall, now well below 1%. £ 40,000 o
S 3
g 30,000 10% B
LU <
3
20,000 g
0.5% =
10,000
0 0.0%
B S S S P

mm Fashion Group Employment  —% of LA County Totall
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Cluster Snapshot: Fashion Group

About 28,668 jobs; average annual

earnings about 62,222

Components: Apparel and Textile
Manufacturing; Apparel is roughly two-

thirds of group jobs
Trend: long-run decline
since 2007, brief
rebound in 2021-2022,
down again since 2022,
still concentrated in LA
but smaller than the
Mid-2000s

L.A. County Average $81,354

Leather and Related Products $65,016

Fashion Group Average $62,222

Textile
Manufacturing,

Leather and 5,325
Related
Products,

1,694
Jewelry and

Metals, 1,687 -/

Jewelry and Precious Metals $60,974

Apparel

$56,667

Precious

Apparel, Textile Manufacturing $51,520

19,821
Footwear,
141

Footwear $41,201
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Local Clusters Group

. ,800,000 _ %
. 2022: strong rebound, surpassing ] Local Clusters Group Employment, 2007-2024 45

the pre-pandemic level. 1,600,000 .
« 2023: continued gains as services 1,400,000
reopened and demand

) 1,200,000
normalized.

« 2024: new high in employment; g 0900
share of county jobs ~41%, up 800,000
from 2021. 400,000
Takeaway: |local clusters have led
the jobs recovery and now make 400000
up a larger share of LA’s 200,000
employment base.

H A QO N DD K> O bd»a 9% »
O O Q" QAT QA QAT AT QAT QA QY %
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35%
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25%

20%
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15%
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mm | ocal Clusters Group Employment —% of LA County Total
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Local Clusters Group
« Employment: Health 507,518; Hospitality

423,008; Community & Civic 348,003; LA. County Average $81,354
Commercial 314,329.
- Average wages: Commercial $79,142; Local Commercial Services $79.142

Health $75,502; Hospitality $34,195;
Community & Civic $33,650 (cluster avg

Local Health Services $75,502

$56,107) Local Health
! : . Services,
« Bottom line: Local clusters are 507,518
the jobs base. Higher-wage paths Cluster Average $56,107
in Health and Commercial; Local Local Hospitallty
Hospitality and Community & S S Local Hospitality [JN
C‘ H | b | Orgon]zgﬁons’ Establishments ’
ivic are large but lower-wage. Ay

Local . .
o Local Community and Civic

Services, Organizations
314,329

$33,650
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Questions?




Upcoming LAEDC Events

88 Cities Fall Summit

October 151" @ 8:00 am - 2:00 pm
Port of Long Beach

Thank you ! 725 Harbor Plaza, Long Beach, CA 90802

30th Annual EDDY Awards

November 5" @ 5:30 pm — 9:30 pm
Pasadena Rose Bowl
1001 Rose Bowl Dr., Pasadena, CA 91103

www.laedc.org/events info@laedc.org




