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 Goal: Build a vibrant,
sustainable and
competitive economy

* Cluster development
requires informed
research

@ INSTITUTE FOR APPLIED ECONOMICS
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Hospitality and Tourism Cluster
Economic Contribution

« 678,400 jobs

« $23.7 billion labor income
6.1 percent of LAC GDP

« $9 billion S/L taxes

@ INSTITUTE FOR APPLIED ECONOMICS
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Good News, Bad News

Employment has grown
by 18 percent in ten
‘ years...

.... but real wages have
;ﬁ""" \ ‘ fallen by 6 percent.
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* Traded subcluster
(focused on
exporting)

 Local subcluster
e+~ W) (focused on selling to

. the local market)

@ INSTITUTE FOR APPLIED ECONOMICS
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Hospitality and
Tourism

Traded Subcluster Local Subcluster

Food Services and
Drinking Places

Accommodation

Recreational
Arts and Recreation Facilities and

Instruction

Gifts and Souvenirs

Tourism Services Retailing
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Hospitality and
Tourism

Traded Subcluster Local Subcluster

¥

78,070 348,230

P~ ‘ jobs jobs
S 18% 82%

¥
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Average Annual Wages

LA County

Average Wage $54’958
Traded
Subcluster $42’574
Local
Subcluster

v' INSTITUTE FOR APPLIED ECONOMICS
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Employment Growth Since 2003

21.7%

1.4 3.6%
. 0o

LAC Traded Local Subcluster
Subcluster

@ INSTITUTE FOR APPLIED ECONOMICS



LOS ANGELES COUNTY INDUSTRY CLUSTER SERIES:
HOSPITALITY AND TOURISM

Real Wage Growth Since 2003

4.3%

0.1%

-8.0%

LAC Traded Local Subcluster
Subcluster
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Regional Purchases

Intermediate inputs
‘ purchased locally:

80 percent

P~ ‘ VS.

< 60 percent
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Economic Contribution

0% 20% 40% 60% 80% 100%

Traded Direct 15% 14%
Subcluster 71%

Local Direct

Subcluster 81% 9% 10%
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Workforce Needs (Entry Level)

Traded
Subcluster
Local
Subcluster
0% 20% 40% 60% 80% 100%
m Less than HS m HS, <1 year exp HS, >1 year exp All Other
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120,000 projected job
openings
over next 5 years

20,000 : 100,000
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. ‘

Effective economic
and workforce
development
programs and policies
require informed,
strategic thinking.




